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Letter From The Chairperson 

Dear Delegates 
Hello and welcome to SBSMUN 2019 ! I am looking forward to being a part of the 
executive board at this Model United Nations Conference, simulating the World Economic 
Forum.  

As the name suggests, this document provides a broad overview of the vast agenda, 
that we as global leaders of the world face and is by no means an exhaustive document. 
It serves as a starting point for you to delve into the various aspects of the agenda and 
do remember to go through the links in the footnotes. Your real research is beyond this 
document and look forward to enthralling debate in the conference. 

For those delegates who are attending a Model United Nations Conference for the first 
time, do not be taken aback by the Rules of Procedure or the terms contained within this 
guide. Research the topic and the stance of the person you represent well. You are  also 
expected to look up the UNIC Rules Of Procedure, which shall be followed. Do not 
hesitate to reach out in case of queries. 

In terms of debate, the Executive Board looks forward to your contributions towards an 
engaging discussion in this committee and the innovative solutions that you bring forth 
together as the World Economic Forum. 

And finally a bit about me: I recently graduated from the Indian Institute of Technology, 
Delhi and will be joining a top-tier consulting firm as an associate in their Delhi office. 
Model United Nations are something I am extremely passionate about as it is the ideal 
platform to formulate solutions on pressing issues that affect us all. Apart from MUN’s, I 
spend my free time playing squash, reading and perennially procrastinating on Netflix ! 

I hope you are as excited for this conference as I am ! Feel free to reach out to me, for 
any queries related to the agenda or about Model United Nations in general.  

Regards, 

Ishan Tewari 
President 
ishan.tewari96@gmail.com 
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Committee Essentials



Nature Of Proofs and Evidence Permitted In 
Committee  

Evidence or proof from the following sources will be accepted as credible in the General 
Assembly:  
1. News Sources 

a. Reuters – Any Reuters’ article which clearly makes mention of the fact stated or is 
in contradiction of the fact being stated by another delegate in council can be 
used to substantiate arguments in the committee. (http://www.reuters.com) 

b. State-operated News Agencies – These reports can be used in the support of or 
against the State that owns the News Agency. These reports, if credible or 
substantial enough, can be used in support of or against any country as such but 
in that situation, they can be denied by any other country in the council. Some 
examples are,  
i. RIA Novosti (Russia) (http://www.en.rian.ru/) 
ii. IRNA (Iran) (http://http://www.irna.ir/en) 
iii. BBC (United Kingdom) (http://bbc.co.uk) 
iv. Al Jazeera (Qatar) (http://www.aljazeera.com)  
v. Xinhua News Agency (PR China) (http://www.xinhuanet.com/english/china) 

2. Government Reports – These reports can be used in a similar way as the State 
Operated News Agencies reports and can, in all circumstances, be denied by 
another country. However, a nuance is that a report that is being denied by a certain 
country can still be accepted by the Executive Board as credible information. Some 
examples are,  
i. Government Websites like the State Department of the United States of America 

(http://www.state.gov/index.htm) or the Ministry of Defence of the Russian 
Federation (http://www.eng.mil.ru/en/index.htm)  

ii. Ministry of Foreign Affairs of various nations like India (http://www.mea.gov.in) or 
People’s Republic of China (http://www.fmprc.gov.cn/eng) 

iii. Permanent Representatives to the United Nations Reports (http://www.un.org/en/
members) (Click on any country to get the website of the Office of its Permanent 
Representative)  

iv. Multilateral Organizations like the NATO (http://www.nato.int/cps/en/natolive/
index.htm), ASEAN (http://www.aseansec.org/), OPEC (http://www.opec.org/
opec_web/en/), etc.  

3. United Nations Reports – All UN Reports are considered as credible information or 
evidence for the Executive Board of the General Assembly, 
i. UN Bodies like the UNSC (http://www.un.org/Docs/sc/)or UNGA (http://

www.un.org/en/ga).  
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ii. UN Affiliated Bodies like the International Atomic Energy Agency (http://
www.iaea.org), World Bank (http://www.worldbank.org), International Monetary 
Fund (http://www.imf.org/external/index.htm), International Committee of the Red 
Cross (http://www.icrc.org/eng/index.jsp), etc.  

iii. Treaty Based Bodies like the Antarctic Treaty System (http://www.ats.aq/e/
ats.htm), the International Criminal Court (http://www.icc-cpi.int/Menus/ICC)  

NOTE — Sources like Wikipedia (http://www.wikipedia.org/), Amnesty International 
(http://www.amnesty.org/), Human Rights Watch (http://www.hrw.org/) or newspapers 
l ike the Guardian (http://www.guardian.co.uk/), T imes of India (http://
timesofindia.indiatimes.com/),etc. are typically not accepted as PROOF/EVIDENCE. 
However, they can be used for better understanding of any issue or on rare occasions, 
be brought up in debate if the information given in such sources is in line with the beliefs 
of a Government. Further, the information submitted as evidence citing reportage from 
sources such as specified in this note may be at best, treated as having significance in 
terms of persuasive value — e.g. to cement ones assertions, but never as binding, 
indisputable fact. 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About The World Economic Forum 

The World Economic Forum is the International Organization for Public-Private 
Cooperation. The Forum engages the foremost political, business and other leaders of 
society to shape global, regional and industry agendas. 
It was established in 1971 as a not-for-profit foundation and is headquartered in Geneva, 
Switzerland. It is independent, impartial and not tied to any special interests. The Forum 
strives in all its efforts to demonstrate entrepreneurship in the global public interest while 
upholding the highest standards of governance. Moral and intellectual integrity is at the 
heart of everything it does. 
The Forum is chaired by a Founder and Executive Chairman. It's guided by a Board of 
Trustees, exceptional individuals who act as guardians of its mission and values, and 
oversee the Forum’s work in promoting true global citizenship. 
In January 2015, the World Economic Forum was recognized through the signature of a 
Headquarter Agreement with the Federal Council of Switzerland as the International 
Organization for Public-Private Cooperation. 
To conduct its regular long term proceedings, the Forum holds four major annual 
meetings: 
1. The World Economic Forum Annual Meeting, held in Davos-Klosters, Switzerland, 
shapes global, regional and industry agendas at the beginning of the calendar year.  
2. The Annual Meeting of the New Champions, the Forum’s annual meeting on 
innovation, science and technology, is held in the People’s Republic of China.  
3. The Annual Meeting of the Global Future Councils, held in the United Arab Emirates, 
brings together the world’s leading knowledge community to share insights on the major 
challenges facing the world today.  
4. The Industry Strategy Meeting brings together Industry Strategy Officers to shape 
industry agendas and explore how industries can shift from managing change to 
pioneering change.  
In addition, regional meetings and national strategy days provide focused engagement on 
the issues dominating regional and local agendas. 
An ongoing programme of workshops, seminars and meetings on issues relevant to each 
engagement provides opportunities to further drive purpose and action. 
The forum has the ability to publish insights, projects and engagements to drive change 
and long term in line with the goals and objectives of the forum.  
For further information, please refer to the Foundation Regulations, Foundation Statutes 
and Code of Conduct. These shall be binding.  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Introduction



The US-China Trade Dispute 

The division over issues of trade ideology has always caused frictions between the 
United States and China. Accusing China of reaping financial benefits from unfair 
economic policies, the Trump administration has taken a hard line against Beĳing. Last 
April, President Donald Trump started a trade war against China, saying that such a policy 
would solve trade deficits with China and generate more jobs for the American people.  

So far, the US has imposed three rounds of tariffs on Chinese goods, totalling more than 
$250 billion while China has responded with tariffs on $110 billion worth of American 
goods. In a meeting took place in December 2018, China and the United States have 
agreed to a 90-day tariff truce to reach an agreement but experts say that the conflict is 
far from over.  

The tit-for-tat tariff battle is not only hurting both the US and China but also many other 
countries that are economically dependent on the two powers, potentially causing 
serious harm to the multilateral trading system. 

Timeline 3 

The trade war between America and China can be said to be fought on multiple facets. 
We list a timeline of major events that have occurred along each of these fronts. 

Consumer Durables and Solar Panels imports injure US industries 

USITC Recommends Remedies                                                          October 31, 2017 
The US International Trade Commission finds that imports of solar panels (October 31, 
2017) and washing machines (November 21, 2017) have caused injury to the US solar 
panel and washing machine industries and recommends President Trump impose “global 
safeguard” restrictions. Two US industries filed separate requests for the investigations 
earlier in 2017 under Section 201 of the Trade Act of 1974. These were the first industry 
petitions under the law since 2001. 

Trump Imposes Safeguard Tariffs                                                          January 22, 2018 
President Trump approves global safeguard tariffs on $8.5 billion in imports of solar 
panels and $1.8 billion of washing machines, a relatively rare move historically even when 
the president is granted the authority to do so. 

China Investigates US Exports of Sorghum                                           February 5, 2018 
The Chinese government self-initiates antidumping and countervailing duty investigations 
of roughly $1 billion of US exports of sorghum. While this is not an explicit retaliation 
linked to Trump’s tariffs on solar panels and washing machines, the coincidence of timing 
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suggests a repeat of China’s retaliatory response to President Obama’s imposition of a 
safeguard tariff on tires in September 2009. 

China Imposes Preliminary Tariffs on US Sorghum                                      April 17, 2018 
The Chinese government announces preliminary antidumping duties of 178.6 percent on 
imports from the United States of sorghum. 

Korea Files WTO Disputes                                                                         May 14, 2018 
South Korea challenges the solar panel and washing machine tariffs through the WTO, 
claiming they violate WTO rules. 

China Ends Tariffs on US Sorghum During Negotiations.                             May 18, 2018 
China’s Commerce Ministry announcement comes as US and Chinese negotiating 
teams meet to resolve trade disputes. 

China Files WTO Dispute Against US Solar Panel Tariffs.                        August 14, 2018 
China’s Commerce Ministry announces a formal case alleging that US tariffs have 
damaged China’s trade interests. 

Steel and Aluminium as National Security Threats 

National Security Investigations Commence.                                              April 20, 2017 
President Trump instructs Commerce Secretary Wilbur Ross to self-initiate two 
investigations into whether steel (April 20) and aluminum (April 27) imports threaten US 
national security under Section 232 of the Trade Expansion Act of 1962. 

National Security Investigation Results                                                 February 16, 2018 
The Department of Commerce releases its reports finding imports of steel and aluminum 
products threaten US national security under the rarely-used Section 232 of the Trade 
Expansion Act of 1962. Even though the investigations began in April 2017, this is the 
first time the public learns which steel and aluminum products could potentially be hit by 
new tariffs. 

Tariff Announcement                                                                                March 1, 2018 
Trump announces forthcoming tariffs on all trading partners of 25 percent on steel and 10 
percent on aluminum under national security grounds. These would go further than the 
Commerce Department recommendations, covering an estimated $48 billion of imports, 
mostly from allies such as Canada, the European Union, Mexico, and South Korea. Only 
6 percent of the imports covered derive from China, due to prior US imposition of 
antidumping and countervailing duties. 
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EU Threatens to Rebalance in Response                                                  March 7, 2018 
The European Union announces its planned retaliatory response if it were to be hit with 
tariffs. This includes filing a formal World Trade Organization (WTO) dispute, safeguard 
restrictions of its own, and a “rebalancing” of trade with the United States through almost 
immediate imposition of its own 25 percent tariff on $3.4 billion of US exports such as 
cranberries, Harley Davidson motorcycles, blue jeans, and bourbon. 

Steel and Aluminum NAFTA Tariff Exemptions.                                          March 8, 2018 
Trump issues formal steel and aluminum tariff proclamations effective March 23, but 
exempts Canada and Mexico, pending his view of the outcome of the North American 
Free Trade Agreement (NAFTA) renegotiation talks. These exemptions exclude about one 
third—or $15.3 billion—of the imports announced a week earlier. He decides other 
partners can negotiate with US Trade Representative Robert E. Lighthizer to be excluded 
from the tariffs and companies can file petitions with Commerce Secretary Ross to have 
specific products excluded from the tariffs. 

More Tariff Exemptions                                                                           March 22, 2018 
Trump issues revised formal steel and aluminum tariff proclamations, further exempting 
the European Union, South Korea, Brazil, Argentina, and Australia—in addition to Canada 
and Mexico as previously announced—but only through May 1, 2018. This means 
another third of the originally covered imports on March 1 are temporarily exempt. 

Tariffs Go Into Effect                                                                               March 23, 2018 
Trump’s steel and aluminum tariffs go into effect with exemptions for selected countries. 
His 25 percent steel tariff applies to countries that exported $10.2 billion of steel products 
to the United States in 2017, and his 10 percent aluminum tariff applies to countries that 
exported $7.7 billion. There is no timeline or explicit criterion for the removal of the 
restrictions. 

Korea Receives Permanent Exemption for Steel, But Faces Quota           March 28, 2018 
Korea agrees to reduce steel exports to the United States in return for a permanent 
exemption from the steel tariff. The steel quota of 2.68 million tons cuts its shipments by 
21.2 percent from its 2017 volume. 

China Retaliates                                                                                         April 2, 2018 
China imposes retaliatory tariffs on aluminum waste and scrap, pork, fruits and nuts, and 
other US products, worth $2.4 billion in export value in 2017. This compares to the US 
steel and aluminum tariffs covering Chinese exports worth $2.8 billion in 2017. 

US Extends Tariff Exemptions                                                                    April 30, 2018 
The Trump administration extends the steel and aluminum tariff exemptions provided to 
the European Union, Canada, and Mexico until June 1, 2018. Korea’s aluminum tariff 
exemption ends. Argentina, Australia, and Brazil receive indefinite exemptions for steel 
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and aluminum tariffs while finalizing details on “satisfactory alternative means to address 
the threatened impairment to the national security” by the imports. 

US Ends Tariff Exemptions for EU, Canada, and Mexico.                             June 1, 2018 
The United States moves forward with 25 percent tariffs on steel and 10 percent on 
aluminum for the European Union, Canada, and Mexico by ending their previously 
granted exemptions effective June 1. The three trading partners supplied almost half of 
US steel and aluminum imports in 2017. As of June 1, Argentina has quotas for steel and 
aluminum in return for permanent tariff exemptions for both metals. Brazil has quotas on 
steel, with differing amounts on semi-finished and finished steel products, and a 10 
percent tariff on aluminum. Australia remains the only trading partner for steel and 
aluminium without trade restrictions. 

EU Retaliates on Iconic American Goods                                                  June 22, 2018 
The European Union activates its previous tariff threat on the United States, with an initial 
list covering $3.2 billion of US products in 2017. Steel and aluminum make up 34 
percent of the affected products, while the rest are agricultural and food products, and 
other consumer goods. Specific items include bourbon whiskey, motor boats and yachts, 
motorcycles, blue jeans, corn, and peanut butter. Harley- Davidson announced on June 
25 it was shifting additional motorcycle production outside the United States to avoid the 
retaliatory tariffs. 

Canada Strikes Back                                                                                   July 1, 2018 
Canada imposes tariffs on US products totaling $12.8 billion in 2017. Half of the targeted 
goods are steel and aluminum. American agricultural and food products make up 19 
percent, and 24 percent are other consumer goods. Steel products face a 25 percent 
tariff, while the remaining products are hit at a 10 percent rate. 

Trump Administration Files WTO Challenges                                               July 16, 2018 
The US Trade Representative files separate disputes at the World Trade Organization 
against Canada, China, the European Union, Mexico, and Turkey, challenging the tariffs 
each WTO member imposed in response to President Trump’s aluminum and steel trade 
actions meant to protect US national security interests. Collectively, the five economies 
have retaliated with tariffs on US exports worth $24 billion in 2017. 

Subsidies for American Farmers After Export Fallout.                                   July 24, 2018 
The US administration announces it will subsidize American farmers for up to $12 billion 
for their lost export sales resulting from all of the president’s tariff actions (including other 
tariffs on Chinese goods) using a law that supported farmers during the Great 
Depression. A total of $27 billion of American agriculture exports are being affected, like 
soybeans, corn, nuts, fruit, and beef. 
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Higher Rates for Turkey                                                                         August 10, 2018 
President Trump announces he will increase the steel tariff rate imposed on Turkey from 
25 percent to 50 percent in response the depreciation of the Turkish lira. In a tweet, he 
also states that the aluminum tariff rate for Turkey will be raised to 20 percent, up from 10 
percent. Turkey supplied 4.2 percent of US steel imports and 0.3 percent of US 
aluminum imports in 2017. Turkey previously retaliated on $1.8 billion of US exports, 
including agricultural products. 

Turkey Retaliates                                                                                   August 14, 2018 
Turkey announces new tariffs on imports from the United States, including cars, alcohol, 
and tobacco, in response to President Trump’s August 10 doubling of US tariffs on 
Turkish steel and aluminum. 

Steel Tariffs Have Hit Poor Countries the Hardest.                             November 15, 2018 
In the first six months of steel tariffs, strong economic growth actually increased US 
imports of steel by 2.2 percent, but small and poor countries saw a 12 percent decline in 
steel export volumes to the United States and 15.5 percent less revenue, relative to the 
six months prior to the tariffs. There has been no stated policy objective for hurting 
developing country exporters.          

Steel Jobs Come at a High Cost                                                      December 20, 2018 
A PIIE study finds that Trump’s steel tariffs have raised the price of steel products by 
almost 9 percent, creating 8,700 jobs in the US steel industry. However, steel users pay 
an extra $650,000 for each job created. 

US Lifts Tariffs on Canada and Mexico                                                       May 17, 2019 
The United States agreed to remove steel and aluminium tariffs on Canada and Mexico 
on May 21, a move that could boost the chances of all three countries ratifying the 
pending US-Canada-Mexico Agreement (USMCA). Canada and Mexico will remove their 
retaliatory tariffs on US goods, which include agricultural and consumer products. 
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Unfair Trade Practices for Technology and Intellectual Property (IP) 

USTR Self-Initiates Investigation of China                                               August 18, 2017 
US Trade Representative Robert E. Lighthizer self-initiates an investigation of China under 
Section 301 of the Trade Act of 1974, after President Trump’s memorandum of August 
14, 2017, instructing him to consider whether to investigate any of China’s laws, policies, 
practices, or actions that may be unreasonable or discriminatory and that may be 
harming American intellectual property rights, innovation, or technology development. 

Unfair Trade Practices Investigation Results                                             March 22, 2018 
The Trump administration releases its report finding China is conducting unfair trade 
practices related to technology transfer, intellectual property, and innovation under 
Section 301 of the Trade Act of 1974. Trump indicates forthcoming remedies of tariffs on 
up to $60 billion of Chinese products, a World Trade Organization (WTO) dispute, and 
new rules on investment. 

US Threatens Tariffs                                                                                    April 3, 2018 
The Trump administration releases its $50 billion list of 1,333 Chinese products under 
consideration for 25 percent tariffs, which covers $46.2 billion of US imports. The top 
sectors hit are machinery, mechanical appliances, and electrical equipment. Roughly 85 
percent of the imports targeted by the tariffs are in intermediate inputs and capital goods, 
which would raise costs within American companies’ supply chains. 

China Threatens Retaliation on Autos, Aircraft, and Agriculture                      April 4, 2018 
China publishes its list of 106 products subject to forthcoming 25 percent tariffs as 
retaliation for Trump’s Section 301 tariffs, covering $50 billion of China’s imports from the 
United States. They mostly affect US transportation (vehicles, aircraft, and vessels) and 
vegetable products (largely soybeans). 

US Considers Additional Tariffs on $100 Billion                                             April 5, 2018 
Trump instructs trade officials to consider whether an additional $100 billion of US imports 
from China should be subject to new tariffs. 

White House Plans Tariffs After Brief “Hold”                                                May 29, 2018 
After Treasury Secretary Steven Mnuchin said the tariffs were “on hold” on May 20, the 
White House releases a statement that it would impose tariffs on $50 billion of goods 
from China shortly after announcing the final list of covered imports on June 15, 2018. 
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US Revises $50 Billion Tariff List.                                                              June 15, 2018 
The US Trade Representative releases a revised list of products on which it plans to 
impose 25 percent tariffs, in two phases starting July 6, 2018. Compared with the 
original list proposed on April 3, 2018, the new $50 billion list targets even more 
intermediate inputs—95 percent of the products hit are now inter- mediate inputs or 
capital equipment used largely by American-based companies dependent on imports 
from China. The updated list still mostly misses imports from Chinese companies, based 
on 2017 data. 

China’s Revised Retaliation List                                                                June 15, 2018 
China issues an updated $50 billion retaliation list of 25 percent tariffs. It targets roughly 
$45 billion of US exports to China in 2017, including a lot of agricultural and food 
products. China also plans a two- phase approach for this list, covering $34 billion of US 
goods starting July 6, 2018, including soybeans and vehicles. The remaining $16 billion 
of products would be covered later, likely pending the Trump administration’s proposed 
second phase of tariffs released June 15. Compared with China’s April 4 list, the country 
adds mineral fuels, some consumption goods, and medical equipment. Aircraft are taken 
off the list. 

Trump Asks for More Tariffs                                                                      June 18, 2018 
In response to China’s retaliatory tariffs announced June 15, 2018, President Trump 
directs the US Trade Representative to identify an additional $200 billion worth of Chinese 
goods for additional tariffs at a rate of 10 percent. This is on top of the $50 billion list of 
June 15. He also threatens another $200 billion of tariffs if China retaliates again. 

US and China Impose First Phase of June 15 Tariff Lists                               July 6, 2018 
US tariffs on $34 billion of Chinese imports go into effect, the first phase of its June 15 
$50 billion list. In parallel with President Trump’s tariffs, China’s tariffs on the first $34 billion 
of its $50 billion list of US imports also go into effect. 

USTR Announces $200 Billion Tariffs on China                                           July 10, 2018 
Following up on the June 18 request, the US Trade Representative releases a list of $200 
billion of imports from China to be subjected to new 10 percent tariffs after public 
hearings in August. Intermediate goods, like computer and auto parts, make up 47 
percent of the list. Consumer goods are more heavily targeted than in the previous June 
15 list—including telephones, computers, furniture, lamps, and luggage. This list 
combined with the $50 billion list of June 15 would cover $250 billion of the roughly 
$504 billion of goods imported from China in 2017. 
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Trump Threatens Tariffs on All Imports from China                                       July 20, 2018 
In an interview, Trump says he is ready to impose tariffs on all US imports from China, 
which totaled $504 billion in 2017. The threat covers the remaining $262 billion of 
imports not already under previous tariffs or being investigated as previously announced 
under the Section 301 investigation. Capital goods and consumer products would be the 
primary targets, since intermediate inputs were already previously targeted, and include 
mobile phones, laptops, and clothing. 

Subsidies for American Farmers After Export Fallout                                    July 24, 2018 
The US administration announces it will subsidize American farmers for up to $12 billion 
for their lost export sales resulting from all of the president’s tariffs (including steel and 
aluminum) using a law that supported farmers during the Great Depression. A total of $27 
billion of US agriculture exports are being affected, like soybeans, corn, nuts, fruit, and 
beef. 

Trump Wants 25 Percent Tariffs, Not 10 Percent                                      August 1, 2018 
Following Trump’s direction, the US Trade Representative considers a 25 percent tariff 
rate rather than the 10 percent rate on the list of $200 billion of imports released July 10. 

China Threatens $60 Billion Tariffs                                                           August 3, 2018 
China warns it could add duties of 5 to 25 percent on $60 billion of US goods following 
Trump’s threat to raise proposed tariff rates on $200 billion of Chinese goods from 10 to 
25 percent as well as potentially cover all $500 billion of imports from China with tariffs. 
The list targets mostly intermediate inputs, followed by capital goods and consumption 
goods. Combining this new list with the June 15 list leaves only $53 billion of Chinese 
imports from the United States that are not yet subject to Chinese retaliatory tariff lists. 

USTR Finalizes Second Tranche of Tariffs                                                 August 7, 2018 
The Trump administration releases a revision to the second phase of its $50 billion list, 
announcing that $16 billion of imports from China will be subject to a higher 25 percent 
tariff rate, going into effect on August 23. After public hearings, the US Trade 
Representative removed only 5 of the 284 prod- ucts subject to the list published on 
June 15. Those products include alginic acid, splitting machines, containers, floating 
docks, and microtomes—imports worth $400 million in 2017. 

China Revises Its $50 Billion Tariff List, Removing Crude Oil                      August 8, 2018 
China revises the second tranche of its June 15 list of $50 billion of imports from the 
United States with which it planned to impose 25 percent tariffs. Crude oil was removed 
and replaced with a number of other products. The tariffs on the revised list, covering 
$16 billion of imports from the United States, are expected to go into effect as soon as 
the Trump administration’s second tranche of its June 15 tariff list is imposed on August 
23. 
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US Passes Law on Trade and National Security                                     August 13, 2018 
Trump signs the John S. McCain National Defense Authorization Act For Fiscal Year 2019 
into law, which contains two key provisions on monitoring some foreign investments in 
the United States (FIRRMA) and outbound transfers of technology (ECRA). 

US and China Impose Second Phase of $50 Billion Tariffs.                     August 23, 2018 
The Trump administration followed through with imposing tariffs on $16 billion of imports 
from China, the second phase of the revised $50 billion list released June 15. China 
immediately responded with its own revised tariffs on $16 billion of US exports, also 
announced on June 15. These actions complete each country’s first $50 billion of tariffs 
originally announced in April. 

Trump Finalizes $200 Billion Tariff List                                              September 17, 2018 
President Trump finalizes the list of products on $200 billion of imports from China that will 
be subject to a 10 percent tariff that goes into effect on September 24. Trump also 
announced the rate will increase to 25 percent on January 1, 2019. Of the newly 
targeted imports, 50 percent are intermediate goods, like computer and auto parts, but 
24 percent are consumer goods, up from the 1 percent of consumer goods targeted in 
the previous tariff phase. Products dropped from the original July 10 proposed list include 
bedsheets and gloves, along with, reportedly, smartwatches. 

China Finalizes Tariffs on $60 Billion of US Goods                            September 18, 2018 
China announced its plan to place tariffs on $60 billion of US exports if Trump goes 
ahead with his recently finalized tariffs on $200 billion of Chinese exports. These tariffs are 
mainly on intermediate inputs and capital equipment, and range from 5 to 10 percent, 
down from the 5 to 25 percent originally announced. 

Next Phase of Tariffs Goes into Effect                                              September 24, 2018 
US tariffs on $200 billion of Chinese imports announced on September 17 take effect, 
along with retaliatory tariffs by China on $60 billion of US imports announced on 
September 18. The United States now has tariffs on 12 percent of its total imports during 
2018, while the combined trading partner retaliation covers of total US exports. 

US-China Tariff Truce.                                                                        December 1, 2018 
After the G-20 meeting in Buenos Aires, Presidents Trump and Xi announce a deal to halt 
the escalation of tariffs that were expected in January while they negotiate over trade 
concerns. However, because there is no joint statement, and some disagreement 
between the statements of the White House and Chinese state media, details remain 
murky. The US statement says that if no agreement is reached by March 1, 2019, the 10 
percent tariffs will be raised to 25 percent. 
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Almost 15 Percent of US Imports Are Now Protected                          February 15, 2019 
In 2018, Trump’s actions combined with already existing tariffs have resulted in 14.9 
percent of US goods imports covered by some form of trade protection, based on 2017 
import data. Trump’s actions alone covered $303.7 billion, or 12.6 percent. Some 
products are being hit by multiple tariffs. China, Canada, the European Union, South 
Korea, and Mexico are the biggest targets. 

Tariff Increase Delayed                                                                        February 24, 2019 
President Trump announces via Twitter that he will delay the tariff increase on $200 billion 
of imports from China that had been scheduled to go into effect on March 1, 2019. The 
10 percent tariffs would have been raised to 25 percent. 

Concerns Emerge over Possible Deal                                                              April 2019 
In the weeks leading up to a potential deal with China, the media reports that the US-
China tariffs will not be lifted by any agreement. Statements from US business interests 
and labor unions also indicate the potential deal may contain few Chinese commitments 
to curb industrial subsidies, a key request by the Trump administration. 

Trump Renews Tariff Threats                                                                        May 5, 2019 
In a sudden reversal during the US-China trade negotiations, President Trump tweets 
(later officially confirmed) that the United States will increase the 10 percent tariff on $200 
billion of imports from China to 25 percent on May 10, 2019. He also indicates he will 
“shortly” impose 25 percent tariffs on the rest of US imports from China not yet targeted 
with his Section 301 tariffs, which he states are “325 Billions Dollars” and would mostly 
hit final consumer products such as toys, footwear, clothing, and electronics. 

US Raises Tariff Rate on Previous List                                                        May 10, 2019 
Imports from China that were previously hit by a 10 percent tariff under the September 
2018 action are now subject to a 25 percent rate. 

China Plans to Hike Tariff Rate                                                                   May 13, 2019 
In retaliation for President Trump’s tariff rate increase on May 10, China announced that 
on June 1, it intends to increase the tariff rate covering some of the $60 billion of US 
exports it had already hit in September. 

China Raises Retaliatory Tariffs                                                                   June 1, 2019 
China’s tariff rate hike on US exports goes in effect, covering $36 billion of the $60 billion 
list from September 2018. Given that China has also lowered tariffs on US competitors 
since the start of the trade war, there is now a 14 percentage point difference in China’s 
average tariff on US goods versus the rest of the world’s goods. 
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Positions Of Prominent Countries



United States 5 

Certain sections of the US political spectrum have for years accused the Chinese 
Government of unfair trade practices, which he says puts the US companies at a 
disadvantage. Many other foreign leaders have agreed that China unfairly subsidises its 
businesses and has at times devalued its currency to boost exports. President Donald 
Trump is an ardent supporter of this view. However, most countries have favoured a 
multi-national approach to apply pressure on Beĳing. Under President Trump, there has 
been a shift in policy to a slightly more confrontational approach.  

While China has significantly liberalised its economic and trade regimes over the past 
three decades, it continues to maintain or has recently imposed a number of state 
directed policies that appear to distort trade and investment flows. The US policy-makers 
and stake holders have expressed concern that China steals IPR, pursue industrial 
policies aimed precisely at creating advantages for many designated key sectors of its 
economy over foreign competitors and limits exports of critical commodities like rare 
earths. China has also been accused by the US of subsidising overcapacity, restrictive 
policies for external competitors and confrontational attitude in world bodies such as the 
WTO. 

China 5 

China is a hard-nosed global player, pursues its national interest vigorously. They've taken 
a non-ideological approach to economics over the last few decades, picking market 
based tools and government policies to their advantage. China’s more than $13 trillion 
economy exported $2 trillion in 2016. The tariffs will adversely affect some businesses 
and industries, but their total value (25 percent of between $50 billion and $65 billion) 
represents only about 2.5 percent of China's overall exports to the US. China is at the 
end of the Asian supply chain. Many of the goods it exports, particularly consumer 
goods, contain a substantial amount of intermediate products from elsewhere in the 
region that Chinese companies then assembled into a finished product. 

But, China has been making a concerted and successful push to reduce its dependence 
on trade; the share of total exports in its gross domestic product fell from over 30 percent 
in 2007 to under 20 percent last year. During that same time, the share of exports to the 
US fell from approximately 9 percent of China’s economy to just over 4 percent. If Beĳing 
concludes that trade tensions with Washington are likely to stay, and perhaps even 
intensify, it may well take steps to accelerate that trend. 

China’s practices, though, are not much different from what all advanced countries have 
done historically when they were catching up with others.China’s practices are not much 
different from what all advanced countries have done historically when they were catching 
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up with others. One of the main US complaints against China is that the Chinese 
systematically violate intellectual property rights in order to steal technological secrets, but 
it itself is guilty of adopting similar policies historically.  

China has taken an initiative known as ‘Made in China 2025’ to comprehensively upgrade 
the Chinese industry. The Made in China 2025 initiative has clear principles, goals, tools, 
and sector focus. Its guiding principles are to have innovation driven manufacturing, 
emphasise quality over quantity, achieve green development, optimize the structure of 
Chinese industry and nurture human talent. The goal is to comprehensively upgrade 
Chinese industry, making it more efficient and integrated so that it can occupy the highest 
parts of global production chains. 

South Korea 9 

South Korea has found itself caught itself in the middle of this trade war. China and the 
United States are South Korea’s two largest trading partners, and South Korea’s exports 
account for more 50 percent of its total GDP. Nevertheless, there are mixed perspectives 
on what South Korea stands to gain or lose from the trade war.  

The biggest concern for South Korea is being dragged into the trade war. South Korea 
has an export-oriented economy that is sensitive to external demand shocks. The US’s 
safeguards and tariff measures against Chinese imports are likely to be enforced on 
Korean imports as well given the similarity of their products, such as steel and electronic 
goods. In addition, President Trump views South Korean and Chinese imports as primary 
targets for antidumping duties due to his stated belief that both governments aid their 
exports by manipulating their currency value. Finally, South Korea’s export-led growth is 
likely to be hampered if the US-China trade war were to escalate into a global trade war 

Despite the overwhelming odds, there are a few opportunities for South Korea to benefit 
from the US-China Trade war. One of these advantages is the fact that South Korea has 
signed Free Trade Agreements with both China and the United States. This can serve as 
an economic opportunity for South Korea: South Korea can act as an intermediary 
between US and China, allowing them to trade in a way that circumvents the tariffs. 
Another option is for South Korea to move into the “freer” Chinese markets that President 
Xi promised in 2017. Xi’s new economic policy appears to promise an open-door policy 
toward foreign investments, capitalization, and market entry. Given that other countries 
such as the United States postponed the negotiation of the Bilateral Investment Treaty 
(BIT) with China as of early 2018, South Korea has an opportunity to be one of the first to 
invest in the newly opened Chinese market. That said, the negative side effects of the 
trade war will likely overshadow these opportunities. 
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Canada 

Canada has tried to remain neutral but has also become ensnared in the ensuing trade 
war. Tariffs have hit Canada - China trade relations. Canada could become collateral 
damage in China-U.S. trade war. The sudden escalation in the U.S.-China trade war 
could have serious consequences for Canada, according to economists. They predict 
that, if all the tariffs the U.S. and China are threatening actually happen may kill over 
150,000 jobs in Canada further adding to the troubles of Justin Trudeau, who is up for 
reelection shortly. 

European Union 

EU and China have a contentious trade relationship. On the one hand, EU is China’s 
largest trading partner, but EU and China are increasingly at odds in terms of IPR 
infringement. EU has anti-dumping policies in place against China especially against 
steel. Russia and China also have a strong arms trade relationship 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Issues To Consider



Issues A Resolution Must Answer  
- What should third-party countries propose to help the United States and China 

mitigate the differences over trade issues ?  

- To what extent does the US or China violate any principles of WEF in their trade 
practices and during the current trade war ?  

- The ramifications of the unilateral decisions taken by the United States and China on 
third parties and how to mitigate any possible fallout 

- Polarisation of the international community and it’s impact on free trade  

- Impact of the ongoing trade war on prices of oil, aluminium and steel.  

- How does the uncertainty caused by the ongoing trade war destabilise International 
markets?   

- How do the actions of the United States and China affect employment?               
[Special emphasis on outsourcing and cheaper labour in China.] 

- How does the trade war impact transfer on Intellectual Property Rights (IPR) ?   

- The effect of the paradigm shift to protectionist economic policies on free trade policies  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